
































Registrations

As at 30 June 2019 BPEQ registered 14,818 RPEQs* from Queensland,
interstate and overseas.

An engineeris eligible for registration as a RPEQ only if:

a. theapplicant holds an engineering qualification;

b. has demonstrated experience and competence in their chosen
area of engineering; and

c. The Board considers the applicant is fit to practise as a RPEQ.

The registration scheme is assisted by professional engineering
organisations who are approved to assess the qualifications and
competencies of an engineer on behalf of BPEQ. The Board then
considers the engineer’s fitness to practise.

The approved assessment schemes were managed by:

e The Australasian Institute of Mining and Metallurgy (AusIMM)
e Civil Aviation Safety Authority (CASA)**

o Engineers Australia (EA)

e The Institution of Chemical Engineers (IChemE)

e The Institution of Fire Engineers, Australia (IFE)

e The Institution of Structural Engineers (IStructE)

e The Institute of Public Works Engineering Australasia
(Queensland Division) IPWEAQ)

. Professionals Australia (PA)
e The Royal Institute of Naval Architects (Australia) (RINA)

RPEQs are registered in an area/s (discipline) of engineering related

to their qualification and competency (e.g. civil). As at 30 June 2019,
engineers could registerin the following current areas of engineering
recognised by BPEQ:

*the number of RPEQs reached 15,000 shortly before the April-May renewal
period. The total figure fell below 15,000 because of RPEQs retiring or resigning
at the end of the 2018/19 registration year.

**Assessment (Instrument of Authority) through CASA for registration in the
area of Aeronautical Engineering is only available to CASA employees.
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There are several former areas of engineering that some RPEQs
maintain their registration in:

New applicants cannot apply for registration in these former areas.
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The following chart shows the number of engineers registered in
particular areas of engineering as at 30 June 2019.*

The following table details the registration activity of BPEQ over the
last three years:

*The figures for RPEQs by area of engineering are greater than the total number
of RPEQs because some RPEQs hold registration in more than one area of
engineering.

AREAS OF ENGINEERING TOTAL 2016/17 | 2017/18 | 2018/19
Aeronautical 28 New Registrations 1,379 1,773 1,998
Aerospace 116
Restorations 259 422 422
Agricultural 17
Disqualified 1) 0 2
Biomedical 36
Building Services 232 Retired / Resigned / (948) (1,174) (1,030)
Lapsed/ Deceased
Chemical 736
Moved to non-practising n/a (163) 96)
Civil 6,070
Civil - Public Works 75 TOTAL (number of RPEQs 12,668 13,526 14,818
at 30 June)
Computer Systems 28
Electrical 2,793 Non-practising Registration
Environmental 215 The category of non-practising registration was introduced to cater
for engineers on career breaks (such as maternity leave) or those who
Fire Engineering 15 have retired from practice but want to keep their RPEQ status.
Fire Safety 135
Geotechnical 140 Z 9 o g
Geotechnical (mining) 120
Geotechnical/Geological 4 As at 30 June 2019 there were 290 non-practising engineers
registered with BPEQ.
Heritage & Conservation Engineering 3
Complaints, Investigations and Disciplinary
Information 'Ijech.nology and 82 Proceedings
Telecommunications
Information Telecommunications & Electronics 371 A core fynctlon of BPEQ is to investigate and prosecute unsatisfactory
professional conduct and breaches of the PE Act.
. . . 7
Inspection of Amusement Rides & Devices During the 2018/19 financial year, BPEQ received various complaints
631 about the conduct of RPEQs and suspected contraventions of the PE
Management Act. BPEQ considers all complaints seriously and may investigate the
conduct of RPEQs or suspected offences against the PE Act.
Marine 2
Managing complaints and investigations is complex and requires both
Mechanical 2,757 forensic and expert opinion to finalise appropriately.
Metallurgical 64 Disciplinary matters relate to RPEQs and their standards of practice;
compliance matters relate to potential breaches of the PE Act (e.g.
Mining 338 unregistered practice).
Naval Architecture 38
0Oil & Gas Pipeline 6
Petroleum 125
Pressure Equipment Design Verifier 22
Structural 1,728
Subdivisional Geotechnics 40
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Complaints and Notifications

CARRIED RECEIVED DISMISSED INVESTIGATED PENDING/NOT
FORWARD FROM 18/19 (WITHOUT 18/19 COMPLETED
PREVIOUS FY(S) INVESTIGATION)
18/19
Disciplinary 19 47 29 9 28
Compliance 14 17 23 3 5
TOTAL 33 64 52 12 33

During the 2018/19 financial year, the Board received forty-seven
(47) complaints about the conduct of RPEQs and seventeen (17)
compliance notifications about possible offences in breach of

the Professionals Engineers Act 2002. The Board also considered
nineteen (19) complaints and fourteen (14) notifications under the
Professionals Engineers Act 2002 which were carried forward from
previous financial years.

Of all the matters carried forward from previous years, twelve (12)
disciplinary matters had been counted twice and six (6) compliance
matters from previous years had been omitted.

Investigations
CARRIED FORWARD COMMENCED COMPLETED PENDING/NOT
FROM PREVIOUS FY(S) 18/19 18/19 COMPLETED
Disciplinary 16 9 1 24
Compliance 2 3 2 3
TOTAL 18 12 3 27

In the 2018/19 financial year, the Board commenced nine (9)
disciplinary investigations and three (3) compliance investigations,
bringing the total investigations commenced to 12 investigations.

The Board continued sixteen (16) disciplinary and two (2) compliance

investigations from the previous financial years.

In relation to the investigations carried forward from previous financial
years, one (1) compliance matter was closed but not recorded, and two

(2) additional disciplinary investigation were identified.

In relation to the one (1) disciplinary matter which was investigated

and decided, the Board imposed conditions on the RPEQ’s registration
to undertake a total 30 hours of continuing professional development.

Disciplinary Proceedings and Prosecutions

Of the two (2) compliance matters which were investigated and

decided:

. One (1) caution was issued by the Board to the person who is

subject to the notification; and

. One (1) matter was discontinued by the Board, as the Board
was not satisfied having regard to the evidence, that were
reasonable prospects a Magistrate would have found the
offences proved beyond a reasonable doubt.

The twenty-seven (27) disciplinary and compliance investigations
which were not completed remain at various stages of investigation.

CARRIED FORWARD COMMENCED COMPLETED PENDING/NOT
FROM PREVIOUS FY(S) 18/19 18/19 COMPLETED
Disciplinary 1 0 1 0
Compliance 2 0 2 0
TOTAL 3 0 3 0

During the 2018/19 financial year, the Board finalised one (1)
disciplinary proceeding which was before the Queensland Civil and
Administrative Tribunal.

The Registered Professional Engineer, the respondent to the
disciplinary proceeding, was found guilty of Unsatisfactory

Professional Conduct, reprimanded, fined $9,000 and ordered to pay

the Board’s investigation and legal costs in the sum of $41,500.

During the 2018/19 financial year, the Board finalised two (2)
prosecutions which were before the Queensland Magistrates’ Court.
The defendantin those proceedings was found guilty of two offences
under S115(1) of the Professional Engineers Act 2002. The defendant
was fined $2,500 per offence and ordered to pay the Board’s
investigation and legal costs in the sum of $6,000.

No new disciplinary or compliance prosecutions were commenced in

2018/19.
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o effective communication skills
o emotional intelligence
o employee behaviour

BPEQ encourages a healthy work-life balance and provides employees
with opportunities to work from home, flexible hours and time off in
lieu (TOIL).

Website

BPEQ’s website (www.bpeq.qgld.gov.au) provides information to
RPEQs, the public, industry and government.

» =

1,080,840
page views

83,976
new visitors

4 min 39 sec
browsing time

BPEQ’s website attracted 1,080,840-page views in the 12 months
between 1 July 2018 and 30 June 2019. There were 83,976 new
visitors to the BPEQ website. The average browsing session on the
BPEQ website was 4 minutes and 39 seconds.

Web traffic was generated from:

o organic searches (58.2 per cent)

o direct search (37.4 per cent)

D referral from another website (3.2 per cent)
o social media (0.9 per cent)

o email and other (0.3 per cent).

The most common non-English speaking language groups accessing
the BPEQ website include:

o Chinese Simplified

o French

o Chinese Traditional

. Korean

o Portuguese, Brazilian
o Spanish

o Arabic

o Russian

o Turkish

. German
Open Data

As part of the Queensland Government’s commitment to open
government, BPEQ provides a dataset of RPEQs to the public. BPEQ
also releases and publishes other information for stakeholders. Please
refer to the Government’s Open Data portal for more information
including dataset descriptions, frequency of updates and contact
details.

Publication of Information

The full register of RPEQs (both past and present) is available for
inspection at the BPEQ office. A register of current RPEQs can be
viewed online at www.bpeq.qld.gov.au.

BPEQ’s website also contains published information of relevance to
RPEQs, the public, industry and government.

BPEQ also publishes information through e-news and media releases.

Access to Documents

Facilities for examining documents and obtaining copies are
available from the BPEQ office at Level 15, 53 Albert Street, Brisbane,
Queensland.

The register of RPEQs is open forinspection, free of charge, at the
BPEQ office by members of the public during ordinary office hours. A
person may obtain a copy of the register, or a part of it, on payment of
the prescribed fee of $41.10 plus $2.45 for each page.

Various documents are also made available online.

Categories of Documents
BPEQ maintains the following categories of documents:

. personal registration files;

e files on formerly registered professional engineering
companies;

* files on formerly registered professional engineering units;

. register of RPEQs;

. minutes of Board meetings;

e files on the case management of complaints;

¢ files on the case management of investigations;

e files on the case management of prosecutions;

e files on BPEQ activities;

. general files; and

. policies of the BPEQ.

Information Systems and Recordkeeping

In accordance with the Public Records Act 2002, BPEQ uses record
keeping best practices to identify, capture and maintain complete
and accurate records which are retained in an accessible and useable
format that preserves the evidential integrity of those records for as
long as they are required.

Privacy and Right to Information

BPEQ is subject to the Information Privacy Act 2009 and the Right

to Information Act 2009. These Acts set out how Queensland
Government agencies should collect, store, use and disclose personal
information and how individuals can access and apply to amend
documents containing their personal information.

The Registrar is the contact person for Right to Information matters
and is available to assist applicants seeking information from BPEQ.

Applications can be addressed to:

The Registrar

Board of Professional Engineers of Queensland
PO Box 15213

CITY EAST QLD 4002

Or delivered in person to:

Level 15, 53 Albert Street
BRISBANE QLD 4000

Risk Management

BPEQ has established a risk management program consistent with the
principles set out in AS/NZS ISO 31000:2009.

Risk management was addressed as part of the Board’s first strategy
meeting in March 2019. The Board is holding a second strategy
meeting in September 2019 where it is expected to formally develop a
revised and detailed Risk Register.
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Code of Conduct

Board members and BPEQ staff are expected to maintain the highest
standards of conduct.

BPEQ staff employed under the Public Service Act 2008 are bound by
the Public Sector Ethics Act 1994 and follow the Queensland Public
Service Code of Conduct.

The Board has considered a code of conduct for Board members
and non-public service staff and is continuing discussions with the

Department about its adoption.

Consultancies

BPEQ engaged the following consultancies during financial year

2018/19:

CONSULTANT SERVICE COST
PROVIDED

Acworth Recruitment services $13,073.50

Bligh Tanner Engineering services - $7,854.00
investigation

Clarke Kann Legal services $26,019.57

Crown Law Legal services $35,756.60

Douglas Partners Engineering services - $15,389.00
investigation

Holmes McLeod Engineering services - $6,050.00
investigation

MBA Consulting Engineering services - $19,266.50

engineers investigation

NJA Consulting Engineering services - $30,013.50
investigation

Phronis Engineering services - $7,550.40

Consulting investigation

Professional Strategy Meeting $4,400.00

Facilitators Facilitation

Australia

Rowland Website Redevelopment $65,323.67

Think Suite Staff Training $9,900.00

Willman Risk Review $550.00

Consulting

TOTAL $241,146.74

Overseas Travel

Board members and BPEQ staff undertook no overseas travel during
financial year 2018/19.

Internal Audit

BPEQ received no direction from the Minister to establish an internal
audit function, nor did BPEQ consider it appropriate or necessary to do
so due to the size of the organisation and BPEQ’s resources.

External Audit

An interim audit meeting was held between BPEQ staff and MGI Group
on 10 June 2019. The full audit was carried out by MGI Group on 15
and 16 July 2019.

The audit certification of financial statements was provided by the
Queensland Audit Office (QAO) on 28 August 2019.

The external audit findings are contained in this Annual Report (Refer
Part B).
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FINANCIAL PERFORMANCE SUMMARY

The PE Act requires all costs associated with the regulation of
engineers as RPEQs, including BPEQ’s costs of administration of the
PE Act, to be met by fees levied on registrants under the PE Act.

Full year practising registration fees for 2018/19 were set at $227.65.
Fees forthe 2019/20 financial year are set at $232.75.

Major areas of expenditure and outgoings included managing
complaints and investigations, wages and salaries, accommodation
expenses and administration expenses.

BPEQ’s full financial statements — opening balance as at 1 July 2018
and total revenue and expenditure in 12 months from 1 July 2018 to
30 June 2019 — are included in this Annual Report.
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GLOSSARY

AusIMM The Australian Institute of Mining and Metallurgy

ARRs Annual report requirements for Queensland
Government agencies

BPEQ The Board of Professional Engineers of Queensland
(used to refer to the organisation as whole; ‘The
Board’ is used when referring to decisions or actions
of Board members)

Department The Department of Housing and Public Works

EA Engineers Australia

FAA Financial Accountability Act 2009

FPMS Financial and Performance Management Standard
2009

IChemE The Institution of Chemical Engineers

IFE The Institution of Fire Engineers (Australia)

IStructE The Institution of Structural Engineers

IPWEAQ The Institute of Public Works Engineering Australasia
(Queensland)

Minister The Minister for Housing and Public Works

PA Professionals Australia

PE Act The Professional Engineers Act 2002 (Qld)

RPEQ Registered Professional Engineer of Queensland

RINA The Royal Institution of Naval Architects (Australia)
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COMPLIANCE CHECKLIST

SUMMARY OF REQUIREMENT

BASIS FOR
REQUIREMENT

ANNUAL REPORT
REFERENCE
(PAGE NUMBER)

Letter of compliance A letter of compliance from the ARRs — section 7 5
accountable officer or statutory
body to the relevant Minister/s
Accessibility Table of contents ARRs - section 9.1 4
Glossary 28
Public availability ARRs — section 9.2 2
Intepreter service statement Queensland Government 2
Language Services Policy
ARRs — section 9.3
Copyright notice Copyright Act 1968 2
ARRs — section 9.4
Information licensing QGEA - Information licensing 2
ARRs — section 9.5
General information Introductory information ARRs — section 10.1 8
Agency role and main functions ARRs — section 10.2 24 -26
Operating environment ARRs — section 10.3 15-21
Non-financial performance Government objectives for the ARRs - section 11.1 N/A
community
Other whole-of-government plans ARRs — section 11.2 N/A
/ specific initiatives
Agency objectives and ARRs — section 11.3 15,16
performance indicators
Agency service areas, service ARRs — section 11.4 N/A
standards and other measures
Financial performance Summary of financial performance ARRs - section 12.1 27
Governance — management and Organisational structure ARRs - section 13.1 11,14
structure
Executive management ARRs — section 13.2 14
Government Bodies (statutory ARRs — section 13.3 N/A
bodies and other entities)
Public Sector Ethics Act 1994 Public Sector Ethics Act 1994 26
ARRs — section 13.4
Queensland Public Service Values ARRs — section 13.5 N/A
Governance - risk management Risk management ARRs - section 14.1 25
and accountability
Audit committee ARRs — section 14.2 N/A
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SUMMARY OF REQUIREMENT

BASIS FOR
REQUIREMENT

ANNUAL REPORT
REFERENCE
(PAGE NUMBER)

Governance - risk management Internal audit ARRs - section 14.3 26
and accountability
External scrutiny ARRs — section 14.4 26
Information systems and ARRs — section 14.5 23
recordkeeping
Governance - human resources Workforce planning and ARRs — section 15.1 N/A
performance
Early retirement, redundancy and Directive No.11/12 Early 24 - 25
retrenchment Retirement, Redundancy and
Retrenchment
Directive No. 16/16 Early
Retirement, Redundancy and
Retrenchment (from 20 May
2016)
ARRs — section 15.2
Open Data Statement advising publication of ARRs — section 16 25
information
Consultancies ARRs — section 33.1 26
Overseas travel ARRs — section 33.2 26
Queensland Language Services ARRs — section 33.3 2
Policy
Financial statements Certification of financial FAA - section 62 34
statements
FPMS - sections 42,43 and 50
ARRs — section 17.1
Independent Auditors Report FAA — section 62 57-59
FPMS — section 50
ARRs — section 17.2
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CERTIFICATION OF FINANCIAL STATEMENTS

® Queensland
® @ Audit Office

Better pubilie dervices

Your rof:
Chur rel. PRIDIZ10
Bhanik Dol 39496171

30 August 2019

Mr D Wilkie

Chaifperson

Board of Professional Engineers Queensland
PO Box 15213

CITY EAST QLD 4002

Dear Mr Wilkie

General Purpose Financial Statements—2018-18
Board of Professional Engineers Queensiand

The certified General Purpose Financial Statements are anclosed. | have issued an unmodified
opinion.

A copy of the General Purpose Financial Statements has also bean forwarded to the Minister for
Housing and Publc Warks, Minister for Digital Technolagy and Minister for Spod.

Yiours sincarehy
Bhavik Deoj

Director

Enc.

m-ﬁn;;mm o Fhane OF 3149 6000

Level 14, 53 Aibert Stroed, Bristana Oid 4000 Email qaeiian gl g au

PO Box 15398, City East Cid 4002 ‘Web Qa0 g, gor au
@ Dueensland Audit Office (3400
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Contents

Statement of Comprehensive Income
Statement of Financial Position
Statement of Changes in Equity
Statement of Cash Flows

Motes to the Financial Statements

Management Certificate

General Information

These financial statements cover the Board of Professional Engineers of Queensland.

The Board of Professional Engineers of Queensland is a Queensland Government Statutory Body established
under the Professional Engineers Act 1929.

The head office and principal place of business of the Board is:
Level 15
53 Albert Strest
Brishane QLD 4000

A description of the nature of the Board's operations and its principal activities is included in the notes to the
financial statements.
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND

STATEMENT OF COMPREHEMSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2019

Income from Continuing Operations
Fees and Other Receipts

Interest Revenue
Other Revenue

Total Income from Continuing Operations
Expenses from Continuing Operations
Administrative Expenses

Employee Expenses

Investigation and Legal Expenses
Depreciation

Total Expenses from Continuing Operations

Operating Result from Continuing Operations

Other Comprehensive Income

Total Comprehensive Income

Notes

2019 2018
S s

3,384,322 3,001,546
120,463 88,319
511 308
3505296 3,090,173
965,435 865,246
1,343,975 1,335,681
183,930 343,460
82,419 61,957
2,575,759 2,606,344
929,537 483,829
929,537 483,829

The above financial statement should be read in conjunction with the accompanying notes.
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2019
MNotes 2019 2018
5 5
Current Assets
Cash and Cash Equivalents [ 5,908,817 4,782,797
Receivables 7 128,116 55,310
Other Assets 8 141,337 21,564
Total Current Assets 6,178,270 4,859,671
Mon-Current Assets
Plant and Equipment 9 293 221 283,698
Total Non-Current Assets 293,221 283,698
Total Assets 6,471,491 5,143,369
Current Liabilities
Payables 10 40,611 60,981
Unearned Revenue 11 3,171,656 2,788,860
Accrued Expenses 12 96,874 79.179
Provision for Employee Benefits 13 28,508 26,653
Provision for Legal Expenses 21,000 -
Other Current Liabilities 14 15,736 21,526
Total Current Liabilities 3,374,385 2,977,199
Mon-Current Liabilities
Provision for Employee Benefits i3 6,012 4,613
Total Nan-Current Liabilities 6,012 4,613
Total Liabilities 3,380,397 2,981,812
MET ASSETS 3,091,094 2,161,557
EQUITY
Accumulated Surplus 3,091,004 2,161,557
TOTAL EQUITY 3,091,094 2,161,557

The above financial statement should be read in conjunction with the accompanying notes.
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
STATEMENT OF CHAMNGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2019

Accumulated

Surplus
MNotes s

Balance as at 1 July 2017 1.677.728
Operating Result from Continuing Operations 483,829
Total Other Comprehensive Income .
Balance as at 30 June 2018 . 2,161,557
Balance as at 1 July 2018 2,161,557
Operating Result from Continuing Operations 929,537
Total Other Comprehensive Income -
Balance as at 30 June 2019 3,091,094

The above financial statement should be read in conjunction with the accompanying notes.
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2019

MNotes 2019 2018
s 5

Cash Flows from Operating Activities
inflows:
Fees and Other Receipts 3,731,300 3,277,878
Penalties and Costs 35,881 79,818
Interest Revenue 120,462 88,319
GST input tax credit from ATO 163,990 207,491
GST collected from customers 831 -
Outflows:
Employee Expenses {1,299,228) (1,276,839)
Board Member Expenses |75,895) (52,979)
Administrative Expenses (1,110,153) (897,626)
Investigations and Legal Expenses (162,929) (343,461)
G5T paid to suppliers {185,465) (197,344)
GST remitted to ATO (831) -
Net Cash provided by Operating Activities 15 1,217,963 885,257
Cash Flows from Investing Activities
Outflows:
Payments for Plant and Equipment 191,943} (345,655)
Met Cash (used in) Investing Activities (91,943) (345,655)
Cash Flows from Financing Activities
Outflows:
Net Cash provided by/{used in) Financing Activities - -
Net Increase in Cash and Cash Equivalents 1,126,020 539,602
Cash at the beginning of the financial year _ 4,782,797 4,243,195
Cash at the end of the financial year & 5,008,817 4,782,797

The above financial statement should be read in conjunction with the accompanying notes.
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

Objectives of the Board

The objectives of the Board of Professional Engineers of Queensland are to protect the public by ensuring
professional engineering services are provided by a registered professional engineer in a professional and
competent way, to maintain public confidence in the standard of services provided by registered professional
engineers, and to uphold the standards of practice of registered professional engineers.

1. Summary of Significant Accounting Policies
fa) Statement of Compliance

The Board of Professional Engineers of Queensland has prepared these financial statements in compliance
with section 43 of the Financial and Performance Management Standard 2009.

These financial statements are general purpose financial statements, and have been prepared on an accrual
basis in accordance with Australian Accounting Standards and Interpretations. In addition, the financial
statements comply with Queensland Treasury’s Minimum Reporting Requirements for the year ending 30
lune 2019, and other authoritative pronouncements.

With respect to compliance with Australian Accounting Standards and Interpretations, the Board of
Professional Engineers of Queensland has applied those requirements applicable to not-for-profit entities, as
the Board is a not-for-profit Statutory Body. Except where stated, the historical cost convention is used.

(b) The Reporting Entity
The financial report covers the Board of Professional Engineers of Queensland as an individual entity.
(c) Revenue Recognition

Revenue from all fees is recognised on an accrual basis.

These fees are levied in accordance with Prafessional Engineers Regulation 2003, Under this legislation, the
registration period finishes at 30 June each year. Registrants who do not renew their registration are
removed from the Board's register.

Revenue from interest and fines is recognised on an accrual basis.

Interest revenue is recognised using the effective interest method, which for floating rate financial assets is
the rate inherent in the instrument.

(d) Cash and Cash Equivalents

For financial reporting purposes, cash includes all cash at bank, on hand and deposits at call with financial
institutions.

(e} Receivables

Receivables are recognised at the amount due at the time of sale or service delivery. The collectability of
receivables is assessed periodically with an allowance being made for impairment.

No debts were written off this financial year.

40
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

1. Summary of Significant Accounting Policies (continued)
{f) Acquisition of Assets

Cost is used for the initial recording of all non-current asset acquisitions. Cost is determined as the value
given as consideration plus costs incidental to the acquisition, including all other costs incurred in getting the
assets ready for use.

{g) Plant and Equipment

All items of plant and equipment with a cost or other value in excess of 55,000 are recognised for financial
reporting purposes in the year of acquisition.

Items with a lesser value are expensed in the year of acquisition.

{h) Depreciation of Plant and Equipment

Plant and equipment has been recorded in the financial report at cost less accumulated depreciation.
Depreciation on all plant and equipment has been calculated on a straight-line basis so as to allocate the cost
of each asset progressively over its estimated useful life to the Board.

For each class of depreciable asset the following depreciation rates are used:

Class Rate

Plant and Equipment

- Computer Equipment 20-33%

- Office Equipment 10%

- Leasehold Improvements 20-25%
(i} Payabies

Trade creditors are recognised upon receipt of the goods and services ordered at the agreed purchase price.
The amounts are non-interest bearing and are normally paid within the terms stated on the creditor's
invaice,

(i) Financial Instruments
Recognition

AASE 9 Financial Instruments replaces AASE 139 Financial Instruments: Recognition and Measurement. It makes
major changes to the previous guidance on the classification and measurement of financial assets and introduces
and ‘expected credit loss” model for impairment of financial assets.

When adopting AASE 9, the Board has applied transitional relief and opted not to restate prior periods.
Differences arising from the adoption of AASE 9 in relation to classification, measurement, and impairment are
recognised in opening retained earnings as at 1 July 2018,

The adoption of AASE 9 did not have a material impact on the transactions and balances recognised in the
financial statement.

The Board of Professional Engineers of Queensland Annual Report 2018/19
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BOARD OF PROFESSIONAL ENGINEERS OF QUEENSLAND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

1. Summary of Significant Accounting Policies (continued)

Financial assets and financial liabilities are recognised in the Statement of Financial Position when the Board
becomes party to the contractual provisions of the financial instrument.

Classification and subseguent measurement
Financial instruments are classified and measured as follows:
- Cash and cash equivalents — held at amortised cost

- Receivables = held at amortised cost
- Payables — held at amortised cost

The Board does not enter into transactions for speculative purposes, nor for hedging. Apart from cash and
cash equivalents, the Board holds no financial assets classified at fair value through profit and loss.

{k) Employee Benefits

Employer superannuation contributions, annual leave and long service leave are regarded as employee
benefits.

Payroll tax and workers' compensation insurance are a consequence of employing employees, but are not
counted in an employee's total remuneration package. They are not employee benefits.

Annual Leave and Long Service Leave

Provision is made for the Board's liability for employee benefits arising from services rendered by employees
to the end of the reporting period. Employee benefits that are expected to be settled within one year have
been measured at the amounts expected to be paid when the liability is settled. Employee benefits payable
later than one year have been measured at the present value of the estimated cash outflows to be made for
those benefits. In determining the liability, consideration is given to the employee wage increases and the
probability that the employees may not satisfy vesting requirements. Those cash flows are discounted using
market yields on national government bonds with terms to maturity that match the expected timing of the
cash flows.

Wages, Salaries and Sick Leave

Wages and salaries due but unpaid at reporting date are recognised in the Statement of Financial Position at
the current salary rates.

The Registrar, Assistant Registrar, Senior Legal Officer, Acting Senior Advisor and Administration Officer are
employed by the Board on a full-time basis. The Senior Finance Officer is employed by the Boardon a
permanent part-time basis. All six positions are paid by the Department of Housing and Public Works
therefore all benefits specific to these positions are recognised in the Department of Housing and Public
Works' financial statements, with all expenses being reimbursed by the Board on a monthly basis. Twelve
staff members are employed directly with the Board and all benefits specific to these positions have been
included in the respective account balances.

As sick leave is non-vesting, an expense is recognised for this leave as it is taken.

Superannuation

Employer superannuation contributions are paid to QSuper, the superannuation scheme for Queensland
Government employees, at rates determined by the Treasurer on the advice of the State Actuary.
Contributions are expensed in the period in which they are paid or payable. The Board's obligation is limited
to its contribution to QSuper,
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1. Summary of Significant Accounting Policies (continued)

(k) Employee Benefits (continued)

The QSuper scheme has defined benefit and defined contribution categories. The liability for defined benefits
is held on a whole-of-Government basis and reported in those financial statements prepared pursuant to
AASBE 1049 Whole of Government and General Government Sector Financiol Reporting.

Key Management Personnel and Remuneration

Key management personnel and remuneration disclosures are made in accordance with section 3¢ of the
Financial Reporting Requirements for Queensland Government Agencies issued by Queensland Treasury.
Refer to note 6 for the disclosures on key management personnel and remuneration.

(V) Prepayments and Insurance

Professional insurance and insurance for Board members and officers is paid annually in advance in April
each year. The prepaid component is recorded as a current asset. Postage is also prepaid and the credit
remaining from postage unspent is recorded as a current asset.

{m] Taxation

The Board is a State Body as defined under the Income Tax Assessment Act 1936 and is exempt from
Commonwealth taxation with the exception of the Fringe Benefits Tax (FBT) and Goods and Services Tax
(GST).

The Board's income from fees is exempt from G5T in accordance with Division 81 Written Determination.
Input tax credits receivable from, and GST payable on income from sources other than fees to the Australian
Tax Office are recognised. The net G5T amounts are included with other receivables and payables in the
statement of financial position.

Revenues, expenses and assets are recognised net of the amount of G5T, except where the amount of GST
incurred is not recoverable from the Australia Taxation Office (ATO).

Receivables and payables are stated inclusive of the amount of GST receivable or payable,

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities which are recoverable from, or payable to, the ATO are presented as operating cash flows
included in the receipts from customers or payments to suppliers.

fn) Rounding and Comparatives

Amounts included in the financial statements are in Australian dollars and have been rounded to the nearest
dollar,

Comparative information has been restated where necessary to be consistent with disclosures in the current
reporting period.

fo) Going Concern

This financial report has been prepared on a going concern basis and the Board will be able to meet its debts
as and when they fall due,

(p) Leases

Lease payments for operating leases, where substantially all the risks and benefits remain with the lessor, are
charged as expenses in the periods in which they are incurred.
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1. Summary of Significant Accounting Policies [continued)

(g} Critical Accounting Estimates and Judgements

The Board evaluates estimates and judgments incorporated into the financial report based on historical
knowledge and best available current information. Estimates assume a reasonable expectation of future
events and are based on current trends and economic data, obtained both externally and within the entity.
Key Estimates

Impairment

In assessing impairment, management estimates the recoverable amount of each asset based on expected
future cash flows and uses an interest rate to discount them. Estimation uncertainty relates to assumptions
about future operating results and the determination of a suitable discount rate.

The Board reviews receivables for legal costs and penalties awarded on a case by case basis. Where there is
significant doubt on the recoverability of a receivable for legal costs and penalties, the Board reviews historic
receipts to form an opinion on the likelihood of recoverability.

Where an asset's carrying value exceeds its recoverable amount, an impairment loss is recorded.

Mo additional receivables have been recognised for recovery of legal costs during 2018-19 due to doubts of
recoverability. Refer to note 15 for details of contingent assets relating to legal cases.

(r] Unearned revenue
Annual Renewal fees received during April, May and June 2018 for the registration year commencing 1 July
2019 are recognised as Unearned Revenue in 2018-19.

(s) New and Revised Accounting Standards

The Board did not voluntarily change any of its accounting policies during 2018-19.

The Board applies Australian Accounting Standards and Interpretations in accordance with their respective
commencement dates. At the date of authorisation of the financial report, the expected impacts of new or
amended Australian Accounting Standards issued but with future effective dates are set out below:

AASE 1058 Income of Not-for-Profit Entities and AASB 15 Revenue from Contracts with Customers

AASB 15 Revenue from Contract with Customers will first apply to the Board from its financial statements
from 1 January 2019, and AASB 1058 Income from Not-for-Profit Entities will first apply to the Board from its
financial statements from 1 January 2019,

The new Standard is applicable to transactions that do not arise from enforceable contracts with customers
involving performance obligations, as such transactions are accounted for in accordance with AASB 15. AASB
1058 requires an entity to recognise:

- income immediately in profit or loss for the excess of the initial carrying amount of an asset over the
related contributions by owners, increases in liabilities, decreases in assets and revenue. For this
purpose, the assets, liabilities and revenue are to be measured in accordance with the relevant
Accounting Standards;
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1. Summary of Significant Accounting Policies (continued)
{s) New and Revised Accounting Standards (continued)

- liabilities for the excess of the initial carrying amount of a financial asset (received in a transfer to enable
the entity to acquire or construct a recognisable non-financial asset that is to be controlled by the entity)
over any related amounts recognised in accordance with the relevant Standards. The liabilities must be
amortised to profit or loss as income when the entity satisfies its obligations under the transfer; and

- wolunteer services or a class of volunteer services as an accounting policy choice if the fair value of those
services can be measured reliably, whether or not the services would have been purchased if they had
not been donated. Recognised volunteer services shall be measured at fair value and any excess over
the related amounts (such as contributions by owners or revenue) immediately recognised as income in
profit or loss,

AASB 1058 mandatorily applies to annual reporting periods beginning on or after 1 January 2019. Earlier
application is permitted, provided AASB 15 is applied for the same period.

Based on the Board's assessment of the impact of AASB 15 and AASB 1058, the Board does not believe that
the initial adoption of either of these standards will have a material impact on the transactions and balances
recognised in the financial statements when it is first adopted for the year ended 20 June 2020.

AASB 16 Leases

This standard will first apply to the Board from its financial statements for 2019-20. When applied, the standard
supersedes AASE 117 Leases, AASE Interpretation 4 Determining whether an Arrangement contains a Lease, AASE
Interpretation 115 Operating Leases — Incentives and AASB Interpretation 127 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease,

Impoct for lessees

Under AASB 16, the majority of operating leases (as defined by the current AASB 117 and shown at Note 18) will
be reported on the statement of financial position as right-of-use assets and lease liabilities.

The right-of-use asset will be initially recognised at cost, consisting of the initial amount of the associated lease
liability, plus any lease payments made to the lessor at or before the effective date, less any lease incentive
received, the initial estimate of restoration costs and any initial direct costs incurred by the lessee. The right-of-
use asset will give rise to a depreciation expense.

The lease liability will be initially recognised at an amount equal to the present value of the lease payments during
the lease term that are not yet paid. Current operating lease rental payments will no longer be expensed in the
statement of comprehensive income. They will be apportioned between a reduction in the recognised lease
liability and the implicit finance charge (the effective rate of interest) in the lease. The finance cost will also be
recognised as an expense.

AASB 16 allows a ‘cumulative approach’ rather than full retrospective application to recognising existing operating
leases. In accordance with Queensland Treasury's policy, the company will apply the ‘cumulative approach’, and
will not need to restate comparative information. Instead, the cumulative effect of applying the standard is
recognised as an adjustment to the opening balance of accumulated surplus (or other component of equity, as
appropriate) at the date of initial application.
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1. Summary of Significant Accounting Policies [continued)
AASB 16 Leases (continued)

Outcome of review as lessee

The Board has completed its review of the impact of adoption of AASE 16 on the statement of financial position
and statement of comprehensive income and has identified the following major impacts which are outlined
below.

During the 2018/19 financial year, the non-cancellable lease commitment recognised under AASB 117 comprises
the Board's office premises on 4.5 year terms, and other operating leases for photocopiers with the terms of 52
weeks.

The Board has quantified the transitional impact on the statement of financial position and statement of
comprehensive income of all qualifying lease arrangements that will be recognised on-balance sheet under AASE
16, as follows.

Statement of financial position impact on 1 July 2019:
» 5453,898 increase in lease liabilities
»  5431,838 increase in right-of-use assets

Statement of comprehensive income impact expected for the 2019-20 financial year, as compared to 2018-19:
* 5431,838 increase in depreciation and amortisation expense

s 512,718 increase in interest expense
#  This results in a net increase of5444,556 in total expenses

2019 2018
$ $

2. Fees and Other Receipts

Application Fees 127,911 109,306
Regisiration Fees 366,707 240,865
Renewsal Fees 2,730,221 2,436,965
Restoration and Processing Fees 123,602 134,592
Penalties and Costs 35,881 79818
Total 3,384 322 3,001,546
3. Interest Revenue

Cheque Account 3,956 3,325
Cash Management 116,507 84994
Total 120,463 88,319
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2019 2018
$ 5

4. Administrative Expenses

Accounting and Audit Fees” 11,150 10,500
Advertising 165,044 159,541
Bank Charges 36,805 29,757
CPD Audit Fees 6,166 78,997
Members Expenses 75,885 52,979
Rent/Electricity/Car Parking 104,966 109,539
Office Maintenance 4,459 3,843
Telephone 10,670 42,302
Printing and Stationery 67,909 55,999
Postage and Couriers 52,915 34,925
Insurance 17,258 15,595
Conferences | Travel 49135 37347
Subscriptions 1,246 584
Office Systems (includes computer maintenance) 312,816 203,334
Other 49,001 30,004
Total 965.435 865,246

* Total audit fees paid to the Queensland Audit Office relating to the 2018-19 financial statements are
estimated to be 57,600 (2018: §7,450). There are no non-audit services included in this amount.

5. Employee Expenses

Salaries and Wages 1,272,292 1,269,890
Superannuation 71,683 65,791
Total 1,343,975 1,335,681
2019 2018

Number of employees including both full-time employees and 18 18
part-time employees measured on a full-time equivalent basis
Number of Board members paid wages during the year 6 6

The names of current Board members are:

Mr Dawson Wilkie Ms Suzy Cairney

Ms Evelyn Storey Ms Yvonne Pengilly

Ms Sarah Hansen Or Magaratnam Sivakugan (resigned 12 February 2019)
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Note 5 Employee expenses (continued)

Key Management Personnel

The following details for key management personnel include those positions that had authority and
responsibility for planning, directing and controlling the activities of the Board during 2018-19.

Position

Responsibilities

Dawson Wilkie

Current iﬁ.ca mbents

Contract classification and
appointment authority

Date appointed to

position (Date resigned

from position)

Chairperson of the Board

Minister of Housing and Public
Works

1Jan 2015

Kylie Mercer

e

The Registrar is responsible for

the management of the
business of the Board

501 Public Service Act 1996

Kaine Barton

The acting Registrar is
respansible for the
management of the business
of The Board

7 December 2015

501 Public Service Act 1996

2 July 2018 to 27 July
2018

17 September 2018 to

30 June 2019
Executive Remuneration 1 July 2017 - 30 June 2018
Long -
Short Term Employee Term Post Termination Total
Benefits Employee | Employment | Benefits | Remuneration
Position Benefits Benefits
Non-
Base Monetary
Benefits

Chairperson 4,500 - - - - - 4,500
Registrar 87,428 - 2,136 12,515 - 102,079
Acting Registrar 10,707 162 706 11,575
Acting Registrar 24,969 388 1,640 26,997
Total Remuneration 127,604 - 2,686 14,861 - 145,151
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Executive Remuneration 1 July 2018 - 30 June 2019

| Long
Short Term Employee Term Post Termination Total
Benefits Employee = Employment Benefits | Remuneration
Position Benefits Benefits
MNon-
Base Meonetary
Benefits

Chairperson 4,500 - - - - 4,500
Registrar _ 4_3,5 17 - T84 4,412 - 48,813
Acting Registrar 11,023 194 932 12,149
Acting Registrar 113,643 2,126 9,509 125,278
Total Remuneration 172,783 - 3,104 14,853 - 190,740

Short term employee expenses which include:

Salaries, allowances and leave entitlements earned and expenses for the entire year or for that part of the year
during which the employee occupied the specified position.

Long term employee expenses include amounts expensed in respect of long service leave entitlements earned.
Post-employment expenses include amounts expensed in respect of employer superannuation obligations.

6. Cash and Cash Equivalents

Cash at Bank
Petty Cash

QATC Investment Account

Total

7. Receivables

Undeposited Funds

Other Debtors
MNet Receivables

G5T Receivable

Net GST Receivable

Total

2019 2018
$ $
123,428 257,394
200 200
5,785,189 4,525,203
5,908,817 4,782,797
- 4,069
55,400 -
55,400 4,069
72,716 51,241
. 72,716 51,241
128,116 55,310
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8. Other Assets
Insurance Prepayment
Other Prepayment
Total

9. Plant and Equipment
Leasehold Improvements
Accumulated Depreciation
Total

Total Plant and Equipment

Movements Schedule
Office Equipment

Carrying amount at 1 July
Acquisitions

Disposals

Depreciation

Carrying amount at 30 June

Leasehold Improvements
Carrying amount at 1 July
Acquisitions

Depreciation

Carrying amount at 30 June

Carrying amount at 1 July
Acquisitions

Depreciation

Carrying amount at 30 June

10. Payables
Trade Creditors
Other Creditors
Total

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2019

2019 2018
5 5
13,937 13,900
127,400 7,664
141,337 21,564
437,597 345,655
(144,376) (61,957)
293,221 283,698
293,221 283,698
- 3,597
- (3,597)
283,698 -
91,942 345,655
(82,419) (61,957)
293,221 283,698
283,698 3,597
91,942 345,655
- (82,419) (61,957)
293,221 283,698
35,111 46,855
5,500 14,126
40,611 60,981
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2019 2018
s s

11. Unearned Revenue
Renewal Fees 3,171,656 2,788,860
Total 3,171,656 2,788,860
12. Accrued Expenses
Accrued Other 20,492 17,761
Accrued Wages 76,382 61,418
Total 96,874 79,179
13. Provision for Employee Benefits
Current
Accrued Employee Benefits
Annual Leave Payable 28,508 26,653
Total 28,508 26,653
Non-Current
Accrued Employee Benefits
Long Service Leave Payable 6,012 4,613
Total 6,012 4,613

Employee
Analysis of Provisions Employee Benefit Benefit
Opening Balance at 1 July 31,266 14,610
Additional provisions raised during the year 62,036 51,601
Amounts used (64,794) {34,945)
Balance at 30 June 28,508 31,266
14. Other Current Liahilities
PAYG Tax Payable to ATO 15,736 15,736
Total 15,736 15,736
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2019 2018
$ s
15. Reconciliation of Operating Surplus/{Deficit) to
Net Cash Provided by (Used in) Operating Activities
Operating Profit/{Loss) 929,537 483,829
Depreciation 82,419 61,957
Loss on disposal of asset - 3,597
Changes in Assets and Liabilities
Decrease (increase) in Receivables {72,122) 11,709
Decrease (increase) in Other Assets (119,774) (1,498)
Increase (decrease) in Payables (21,052) (91,873)
Increase (decrease) in Unearned Revenue 382,796 356,053
Increase (decrease) in Accrued Expenses 17,695 49,924
Increase (decrease) in Provision for Employee Benefits 3,254 16,656
Increase (decrease) in Provision for Legal Expenses 21,000 -
Increase (decrease) in Other Current Liabilities ~(5,790) (5,097)
Net cash provided by/(used in) operating activities 1,217,963 885,257

16. Events Occurring after Reporting Date

There are no events occurring after the balance date that materially affect the financial statements at
30 June 2019,

17. Commitments for Expenditure
The Board had no capital commitments of a material nature at 30 June 2019.

Non-Cancellable Operating Lease

Commitments under operating leases at reporting date are exclusive of anticipated GST and are payable as
follows:

2019 2018
$ $
Not later than one year 166,417 152,862
Later than one year and not later than five years 299,040 421,552
Later than five years . .
Total ... 465457 574,414

The lease is for the business premises and is a non-cancellable lease with a 4.5 year term, with rent payable
manthly in advance. Minimum lease repayments may be increased by 4.5% per annum. An option exists to
renew the lease at the end of the term on 5 February 2022, for one additional term of three years,
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18. Contingent Assets and Liabilities - Litigation in Progress

Contingent Assets

All successful legal cases in both the current and prior financial periods have been reviewed by the Board,
taking into account member circumstances, debtor age, amount received and the consistency of payments.
The Board has not recognised any amounts in the financial statements or made disclosure as the inflow of
economic benefits are less than probable.

Contingent Liabilities

As at 30 June 2019 there were no contingent liabilities.
19. Financial Instruments

Categorisation of Financial Instruments

The Board's financial instruments consist mainly of deposits with financial institutions, receivables and
payables.

The totals for each category of financial instrument, measured in accordance with AASB 9 as detailed in the
accounting policies to these financial statements, are as follows:

Category 2019 2018

Financial assets 5 5
Cash and Cash Equivalents 5,908,817 4,786,866

Total 5.908.817 4,786,866

Financial liabilities
Financial liabilities measured at amortised cost:

Payables ) 40,611 60,981
Total 40,611 60,981

Risk Management Strategy

The Board's overall risk management strategy is designed to meet its financial targets, whilst minimising
potential effects on financial performance. Risk management policies are approved and reviewed by the
Board on a regular basis. These include the credit risk policies and future cash flow requirements.

Specific Financial Risk Exposures and Management

The main risks the Board is exposed to through its financial instruments are credit risk, liquidity risk and
interest rate risk.

(a) Credit Risk

Exposure to credit risk relating to financial assets arises from the potential non-performance by
counterparties of contract obligations that could lead to a financial loss to the Board. The maximum
exposure to credit risk at balance date in relation to each class of recognised financial asset is the Eross
carrying amount of those assets inclusive of any allowance for impairment.
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19. Financial Risk Management (continued)
(a) Credit Risk (continued)

The following table represents the Board's maximum exposure to credit risk based on contractual amounts
net of any allowances:

2019 2018
$ $
Maximum Exposure to Credit Risk
Financial Assets
Cash and Cash Equivalents 5,908,817 4, 786,866
Total 5,908,817 4,786,866

The Board does not have any material credit risk exposure to any single receivable or group of receivables
under financial instruments entered into.

No collateral is held as security and no credit enhancements relate to financial assets held by the Board.

The Board manages credit risk through the use of a credit management strategy. This strategy aims to reduce
the exposure to credit default by ensuring that the Board invests in secure assets, and monitors all funds
owed on a timely basis. Exposure to credit risk is monitored on an ongoing basis.

Mo financial assets and financial liabilities have been offset and presented net in the Statement of Financial
Paosition.

The method for calculating any allowance for impairment is based on past experience, current and expected
changes in economic conditions and changes in client credit ratings.

No receivables recognised in the financial statements were overdue at 30 June.

There are no impaired financial assets at balance date,
(b) Liquidity risk

Liquidity risk arises from the possibility that the Board might encounter difficulty in settling its debts or
otherwise meeting its obligations related to financial liabilities. The Board is exposed to liquidity risk in
respect of its payables.

The Board manages liquidity risk through the use of a liquidity management strategy. This strategy aims to
reduce the exposure to liquidity risk by ensuring the Board has sufficient funds available to meet employee
and supplier obligations at all times. This is achieved by ensuring that minimum levels of cash are held within
the various bank accounts so as to match the expected duration of the various employee and supplier
liabilities.
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19. Financial Risk Management (cont.)

The following tables sets out the liquidity risk of financial liabilities held by the Board. It represents the
contractual maturity of financial liabilities, calculated based on cash flows relating to the payment of the

principal amount outstanding at balance date.

Financial liabilities 2019 2018
Payables $ $
Less than 1 year 40.611 60,981
Taotal 40,611 60,981
Total financial liabilities
Less than 1 year 40,611 60,981
Total 40,611 60,981

All financial Liabilities shown above are due and payable within 12 months

(c) Interest rate sensitivity analysis

Exposure to interest rate risk arises on cash and cash equivalents. A 1 % increase/decrease in current interest

rates will result in a $59,088 (2018: $47,828) increase/decrease in profit and equity respectively.

(d) Fair value

Cash, cash equivalents, receivables and payables are short-term in nature. The carrying value is assumed to
approximate the fair value so fair value is not disclosed separately. Fair values are those amounts at which an
asset could be exchanged, or a liability settled, between knowledgeable, willing parties in an arm’s length

transaction,
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CERTIFICATE OF THE BOARD OF

PROFESSIONAL ENGINEERS OF QUEENSLAND

These general purpose financial statements have been prepared pursuant to section 62(1)(a) of the Financial
Accountability Act 2009 (the Act), section 43 of the Financial and Performance Management Standard 2009
and other prescribed requirements,

In accordance with section 62(1)(b) of the Act we certify that in our opinion:

a) The prescribed requirements for establishing and keeping the accounts have been complied with in all
material respects; and

b} The statements have been drawn up to present a true and fair view, in accordance with prescribed
accounting standards, of the transactions of the Board of Professional Engineers of Queensland for the
financial year ended 30 June 2019 and of the financial position of the Board at the end of that vear.

We acknowledge responsibility under 5.8 and s.15 of the Financial and Performance Management Standard
2009 for the establishment and maintenance, in all material respects, of an appropriate and effective system
of internal controls and risk management processes with respect to financial reporting throughout the
reporting period.

Y 4

-
Dawson Wilkie Kane Barton
Chairperson Acting Registrar

Dated this 22" day of August 2019
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INDEPENDENT AUDITORS REPORT

® Queensland
® ® Audit Office

Better public sanvices
INDEFENDENT AUDITOR'S REPORT

To the members of the Board of Professional Engineers of Queensland

Report on the audit of the financial report
Opinion

I have audited the accompanying financial repart of the Board of Professional Engineers of
Queansland.

In my opinion, the financial report:

a) gives a true and fair view of the entity's financial position as at 30 June 2019, and its
financial peformance and cash flows for the year then ended

b} complies with the Financial Accountabifity Act 2009, the Financial and Performance
Management Standard 2009 and Australian Accounting Standards.

The financial report comprises the statement of financial position as at 30 Juna 2018, the
statement of comprehensive income, statement of changes in equity and statement of cash
flowss for the year then ended, noles to the financial statements including summaries of
significant accounting policies and other explanatory information, and the management
certificate.

Basis for opinion

| conducted my audit in accordance with the Auditor-General of Queensland Auditing
Standards, which incorporate the Australian Auditing Standards. My responsibilities undear
those standards are further described in the Auditor's Responsibilifies for the Audif of the
Financial Reporf section of my report.

I am independeant of the entity in accordance with the ethical requirements of the Accounting
Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to my audit of the financial report in Australia. |
have also fulfilled my other ethical responsibilities in accordance with the Code and the
Auditor-General of Queensland Auditing Standards.

| beligve that the audit evidence | have obtained is sufficiant and appropriate to provide a
basis for my opinion.
Responsibilities of the entity for the financial report

The Board is responsible for the preparation of the financial report that gives a true and fair
view in accordance with the Financial Accountability Act 2008, the Financial and
Performance Management Standard 2009 and Australian Accounting Standards, and far
such internal control as the Board determines iz necessary to enable the preparation of the
financial repon that is free from material misstatement, whether due to fraud or error.

The Board is also responsible for assessing the enlity’s ability lo continue as a going
concem, disclosing, as applicable, matters relating to going concern and using the going
concam basis aof accounting unbess it is intended o abolish the entity or to otherwise cease
operations.
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® Queensland
® @ Audit Office

Better public services

Auditor's responsibilities for the audit of the financial report

My objectives are to oblain reasonable assurance about whether the financial report as &
whole is free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes my opinion. Reasonable assurance is a high level of assurance,
but is not a guaraniee that an audit conducted in accordance with the Australian Auditing
Standards will always detect a material misstalernent when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in aggregate, they could
reasonably be expectad to influence the economic decisions of usears taken on the basis of
this financial report.

As part of an audit in accordance with the Australian Auditing Standards, | exercise
professional judgement and maintain professional scepticism throughout the awdit. | also:

» Identify and assess the risks of material migstaterment of the financial report, whether due
o fraud or error, design and perform awdit procedures responsive to thosa risks, and
obtain audit evidence that is sufficient and appropriate to provide a basgis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresantations, or the override of internal control,

« Obtain an understanding of internal contral relevant to the audit in order to design audit
procedures thal are appropriate in the circumstances, but not for expressing an opinion on
the effectiveness of the entity's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the entity.

= Conclude on the appropriateness of the entity’s use of the going concern basis of
accounting and, based on the audit evidence obltained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s ability
to continue as a going concern. If | conclude that a material uncertainty exists, | am
required to draw attention in my auditor's report (o the related disclosures in the financial
raport or, if such disclosures are inadequate, to modify my opinion. | base my conclusions
an the audit evidence obtained up to the date of my auditor's report. However, future
events or conditions may cause the entity o cease o continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial report, including
the disclosures, and whether the financial report represents the underlying tranzsactions
and events in @ manner that achieves fair presentation.

| communécate with the Board regarding, amaong other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
control that | identify during my audit.
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Report on other legal and regulatory requiraments
In accordance with 5,40 of the Auditor-General Act 2009, for the year endad 30 June 2019:
a) | received all the information and explanations | required.

b} In my opinion, the prescribed requirements in relation to the establishment and keeping of
accounts were complied with in all material respects.

EO% 30 August 2019

Bhavik Daaji Queansland Audit Office
as delegate of the Auditor-General Brisbane
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